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Amounts in RM million unless otherwise stated


Unaudited Consolidated Balance Sheet


31st  December
30th June


2000
2000


RM Million
RM Million

PROPERTY, PLANT AND EQUIPMENT

4,800.4
4,866.7

REAL PROPERTY ASSETS

68.1
216.7

ASSOCIATED COMPANIES

284.8
258.0

INVESTMENTS

880.9
867.5

CURRENT ASSETS

Inventories

2,336.4
2,235.1

Trade receivables

1,440.8
1,307.3

Other receivables, deposits and prepayments

303.5
300.1

Cash held under Housing Development Accounts
67.9
56.0

Bank balances, deposits and cash
1,730.8
1,544.0



5,879.4
5,442.5


CURRENT LIABILITIES

Trade payables
1,117.2
1,117.8

Other payables and provisions
1,364.9
1,454.3

Short term borrowings
198.0
159.2

Current taxation
248.6
267.3

Dividend
394.5
310.8



3,323.2
3,309.4


NET CURRENT ASSETS
2,556.2
2,133.1



8,590.4.3
8,342.0


SHARE CAPITAL
1,163.0
1,163.0

RESERVES

Share premium
2,383.3
2,383.3

Revaluation reserves
109.5
115.8

Capital reserves
311.6
312.2

Retained profits
2,188.0
1,950.2

Exchange reserves
443.3
493.5


SHAREHOLDERS’ FUNDS 
6,598.7
6,418.0

MINORITY INTERESTS
1,539.3
1,457.8



8,138.0
7,875.8

DEFERRED AND LONG TERM LIABILITIES

Term loans
207.6
227.2

Deferred taxation
244.8
239.0



8,590.4
8,342.0



 RM
 RM

NET TANGIBLE ASSETS PER SHARE
2.84
2.76


1. Accounting policies

The quarterly financial statements are prepared using accounting policies and methods of computation consistent with those used in the preparation of the last annual financial statements except for the change in the method of computation of diluted earnings per share to comply with the Malaysian Accounting Standards Board (‘MASB’) Standard No.13 on Earnings Per Share.  Under MASB 13, the 116.2 million (31st December 1999: 135.6 million) options granted to employees pursuant to the Sime Darby Executives’ Share Option Scheme have no dilutive effect as the exercise prices are above the average market value of Sime Darby Berhad’s shares for the two quarters ended 31st December 2000.  The comparative figure has been adjusted to conform with the current period presentation.

2. Exceptional items
Quarter ended
Half-year ended



31st December
  31st December



2000
1999
  2000
    1999

Surplus on disposal of shares in subsidiaries
 –
 –
0.5
3.3


(Loss) on disposal of investments
(0.2)
(2.1)
(0.6)
(0.9)


Surplus on disposal of properties
8.5
2.9
8.5
4.8


Provision for reorganisation expenses and severance cost
(0.1)
(0.5)
(0.1)
(1.0)



8.2
0.3
8.3
6.2



3. Extraordinary items


There were no extraordinary items affecting the Group’s results for the quarter under review.

4. Taxation
Quarter ended
Half-year ended



   31st December
31st December



  2000
1999
  2000
1999

Current
68.8
57.2
139.2
106.5


Deferred
3.4
(0.7)
5.8
0.8


Associated companies
2.1

2.2
3.5
5.0


In respect of prior years
0.6

6.4
0.3
6.7




74.9

65.1
148.8
119.0


5. Pre-acquisition profits


No pre-acquisition profits were included in the results of the Group.

6. Profits/(losses) on sale of investments and properties


The amounts of profits/(losses) on sale by the Group of investments and properties for the quarter and the half year ended 31st December 2000 are disclosed in Note 2. 

7. Purchases and disposals of quoted and marketable securities

Details of investments in quoted and marketable securities held by the Group are as follows:

Movement during the half-year ended 31st December 2000

- Total Purchases
18.1


- Total Disposals




 –


Balance as at 31st December 2000

- Cost
789.2


- Carrying value
779.7


- Market  value
819.5


8. The effect of changes in the composition of the Group

During the two quarters ended 31st December 2000, Sime Darby Berhad through its wholly owned subsidiary, Sime Darby Eastern Limited had acquired an additional 2,275,000 ordinary shares in Sime Singapore Limited from the open market thereby increasing its interest from 69.11% as at 30th June 2000 to 69.53% as at 31st December 2000.  The acquisition had no material impact on the earnings and net tangible assets of the Group.


9.
Status of corporate proposals

On 27th November 2000, Sime Darby Berhad (“SDB”) announced that its subsidiary company, Sime Singapore Limited (“SSL”), a company listed on the Singapore Exchange Securities Trading Limited (“SGX”), proposed to undertake a scheme of arrangement for the privatisation and subsequent delisting of SSL from the SGX.  The scheme would involve the transfer of all the issued shares of SSL held by the minority shareholders of SSL, being shareholders other than Sime Darby Eastern Limited (“SDEL”) and Orchard Nominees Pte. Ltd. which are wholly-owned subsidiaries of SDB, to SDEL (“the Singapore Scheme”).  On the direction of the Court, a meeting of the minority shareholders of SSL will be held on  29th March 2001 for purposes of considering and if thought fit, approving the Singapore Scheme. The Singapore Scheme is also subject to approvals from the relevant authorities and the sanction of the Singapore Court.

On 28th November 2000, SDB announced that its subsidiary company, Sime Darby Hong Kong Limited (“SDHK”) proposed to undertake a scheme of arrangement for its privatisation and subsequent delisting from the Stock Exchange of Hong Kong Limited which would involve the cancellation of the issued shares held by the minority shareholders of SDHK, being shareholders other than SD Far East (1991) Limited, a subsidiary of SDB (“the Hong Kong Scheme”).  On the direction of the Court, a meeting of the minority shareholders of SDHK will be held on 2nd April 2001 for purposes of considering and if thought fit, approving the Hong Kong Scheme.  An Extraordinary General Meeting will be held immediately following the conclusion of the Court convened meeting to approve and give effect to the Hong Kong Scheme.  The Hong Kong Scheme is also subject to the approvals of the relevant authorities and the sanction of the High Court of Hong Kong.

On 15th December 2000, SDB and Tesco Plc, through their respective subsidiaries, entered into an agreement for the establishment of a joint venture company to set up a chain of hypermarkets in Malaysia.  Approvals are still pending from the Foreign Investment Committee and the Ministry of Domestic Trade and Consumer Affairs of Malaysia for the proposed joint venture.

10. Seasonal or cyclical factors


The Group’s results were not affected by any major seasonal or cyclical factors, except as indicated in Note 18.

11. Issuances and repayments of debt and equity securities


Save as disclosed below, there were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter under review.

The Sime Darby Executives’ Share Option Scheme (“Scheme”) for the benefit of eligible executives and Executive Directors of the Company and its subsidiaries was implemented with effect from 8th July 1996 for a period of 5 years.  During the two quarters ended 31st December 2000, no new options in the Company have been granted to eligible executives and Executive Directors of the Company and its subsidiaries and no new shares have been issued pursuant to the exercise of options.  As at 31st December 2000, there were 116,183,000 unissued ordinary shares under options granted pursuant to the Scheme.

12. Group borrowings and debt securities

Short term borrowings

Unsecured borrowings denominated in Ringgit Malaysia
99.7
Borrowings denominated in foreign currencies

- Unsecured

94.7



92.2

Term loans repayable within one year

  included under short term borrowings

- Secured

3.6



198.0172.0


Term loans

Unsecured loans denominated in Ringgit Malaysia

59.9
Borrowings denominated in foreign currencies

- Secured
3.6


- Unsecured
147.7
151.3


Less:

Amount repayable within one year

  included under short term borrowings

- Secured

(3.6)



207.6


12. Group borrowings and debt securities (cont’d)


The breakdown of foreign currency denominated borrowings of the Group’s foreign subsidiaries analysed by currency is as follows:

Analysis by currency:
Short term
Term loans


 borrowings


Australian dollar

8.8
147.7

Hong Kong dollar

34.3
 –
Singapore dollar

18.0
 –
Thai baht

12.3
 –

US dollar

 –
0.4

New Zealand dollar

 –
3.2
Pound sterling

21.3
 –




94.7
151.3


13. Contingent liabilities as at 21st February 2001


Trade and performance guarantees


801.3

Claims pending against subsidiaries


26.9






828.2


14. Off balance sheet financial instruments

The Group has no financial instruments with off balance sheet risk as at 21st February 2001.

15. Material litigation

Certain minority shareholders of Sime Bank Berhad have taken legal action against Sime Darby Berhad for not making a general offer when 60.35% of the equity of Sime Bank Berhad was acquired.  The Directors are of the opinion based on legal advice that no provision is necessary.

16. Segment information for the half-year ended 31st December 2000


Analysis by activity:

Profit
Net funds



Turnover
before taxation
employed


Plantations
485.2

51.2
 1,307.6


Manufacturing

756.2

13.2

943.5


Property

189.8

64.7

989.6

Heavy equipment distribution

987.2

93.9

767.1



Motor vehicle distribution

2,015.4

149.1

563.3


General trading and services

1,491.8

78.3

973.3

Power

129.7

64.9

319.6




6,055.3

515.3

5,864.0


Exceptional items



8.3




Net investment and interest income



51.6

2,274.0




6,055.3

575.2

8,138.0




17. Material changes in the quarterly results as compared to the results of the preceding quarter


Material changes in the quarterly results as compared to the results of the preceding quarter are set out in Note 18.

18. Review of results for the quarter ended 31st December 2000

The Group profit before taxation for the current quarter of RM298.8 million was 8% higher than that of the preceding quarter, primarily due to the improved performances of the Property Development division and Malaysia Region as well as an exceptional gain arising from disposal of property.  The Group’s divisional and regional operating results for the respective quarters are as follows:


        Preceding


Divisions/Regions
Quarter ended
Quarter ended

(Amounts in RM million)
31st December 2000
30th September 2000



   %

  %


Plantations
24.0
9.1
28.8
11.4


Tyre and related products
15.1
5.7
13.6
5.4


Tractors
41.1
15.7
39.5
15.6


Property Development
32.5
12.4
25.1
9.9


Malaysia
55.3
    21.1
48.2
19.1


Hong Kong
33.8
   12.9
28.1
11.1


Singapore
42.0
16.0
47.4
18.8


Australia and Papua New Guinea
29.5
11.2
33.0
13.0


Philippines (including Lec Refrigeration)
(10.8)
(4.1)
(10.9)
(4.3)




262.5
100.0


252.8
100.0



Exceptional items
8.2



0.1

Net interest and investment income
28.1



23.5



Group profit before taxation


298.8



276.4


Despite higher sales volume of crude palm oil and palm kernel, profits from Plantations fell further due to lower selling prices.  The average selling price of crude palm oil realised during the current quarter were RM913 per tonne and RM490 per tonne for palm kernel, as compared to an average of RM1,023 and RM716 per tonne respectively in the preceding quarter. 

Tyre and related products increased profitability was attributable to the strong sales of passenger car radial tyres.

Tractors has maintained the same level of profitability due to the continued strong demand for BMW and Ford vehicles.  The Heavy Equipment division remained affected by the sluggish logging sector, resulting from softer demand for logs by major Asian buyers.

Property Development’s operating profits grew by almost 30% following favourable response to the launch of residential units in Putra Heights.

The results of Malaysia Region improved largely due to increased activity in the oil and gas division, particularly in Sime SembCorp Engineering, where fabrication work on several large projects was progressing well. 

Sales of BMW vehicles improved in Hong Kong on strong response to the new models launched.  The other businesses in Hong Kong however continued to be affected by weak consumer sentiment.

18. Review of results for the quarter ended 31st December 2000 (cont’d)
Singapore Region’s performance during the current quarter was similar to that achieved in the preceding quarter.

The current quarter profit from Australia and Papua New Guinea was lower because of increased competition and the tightening of the Australian economy.

Lec has incurred an operating loss for the second successive quarter due to the softening of demand in the United Kingdom.99: 
19. Prospects

Due to lower selling prices for palm products and the effect from a slowdown in the economy of the United States of America, it is unlikely the Group will achieve similar profits in the second half of the year.

20. Variance from forecast profit and profit guarantee


This is not applicable to the Group.

21. Dividend

An interim gross dividend of 5.0 sen per share less Malaysian tax at 28% has been declared and will be paid on 15th May 2001.  The interim gross dividend declared for the corresponding period last year was 5.0 sen per share less Malaysian tax at 28%.  The entitlement date for the dividend payment is 16th April 2001.

A depositor shall qualify for entitlement to the dividend only in respect of :

(i) shares transferred into the depositor’s securities account before 12.30 p.m. on 16th April 2001 in respect of ordinary transfers; and

(ii) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.


  By order of the Board

Kuala Lumpur
    MARTIN G. MANEN

28th February 2001
        Group Secretary
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